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Qualified opinion 

I have audited the financial report of the South Australian Country Arts Trust (the Trust) (the 
South Australian Country Arts Trust and its controlled entity) for the financial year ended 
30 June 2024. 
 
In my opinion, except for the possible effects of the matter described in the ‘Basis for 
qualified opinion’ section of my report, the accompanying financial report gives a true and 
fair view of the financial position of the Trust as at 30 June 2024, their financial performance 
and their cash flows for the year then ended in accordance with relevant Treasurer’s 

Instructions issued under the provisions of the Public Finance and Audit Act 1987 and 
Australian Accounting Standards – Simplified Disclosures. 
 
The financial report comprises: 

• a Statement of Comprehensive Income for the year ended 30 June 2024 
• a Statement of Financial Position as at 30 June 2024 
• a Statement of Changes in Equity for the year ended 30 June 2024 
• a Statement of Cash Flows for the year ended 30 June 2024 
• notes, comprising material accounting policy information and other explanatory 

information 
• a Certificate from the Chairperson, Board of Trustees, Chief Executive and the Chief 

Financial Officer. 
 
 

Basis for qualified opinion 

I was unable to obtain sufficient appropriate audit evidence about whether the carrying 
amount of land and buildings materially reflected fair value. 
 



 

 

Following initial recognition, the Trust is required to recognise property, plant and equipment 

at fair value in accordance with Treasurer's Instructions (Accounting Policy Statements) 
(TI)(APS). 
 
AASB 116 Property, Plant and Equipment requires entities to undertake revaluations with 
sufficient regularity to ensure that the carrying amount does not differ materially from fair 
value. 
 
As detailed in note 5 of the Trust’s financial report, the reported value of land and buildings 
as at 30 June 2024 is $29.3 million based on a valuation which was undertaken in 2019, less 
subsequent accumulated depreciation. There have been no adjustments for impairment or 
for other changes in the assets’ fair values. 

 
Given the current market conditions and rising costs following the COVID-19 pandemic, 
together with a number of issues identified by the Trust which may warrant changes to 
underlying valuation assumptions and/or impairment of these assets, we do not consider the 
existing valuations are sufficient to support the fair value of land and buildings. 
 
Management was unable to provide sufficient evidence that the asset carrying values 
materially reflect fair value. As such I am unable to determine whether any adjustments to 
these amounts were necessary. 
 
I conducted the audit in accordance with the Public Finance and Audit Act 1987 and 
Australian Auditing Standards. My responsibilities under those standards are further 

described in the ‘Auditor’s responsibilities for the audit of the financial report’ section of 
my report. I am independent of the Trust. The Public Finance and Audit Act 1987 establishes 
the independence of the Auditor-General. In conducting the audit, the relevant ethical 
requirements of APES 110 Code of Ethics for Professional Accountants (including 
Independence Standards) have been met. 

 
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my qualified opinion. 
 
 

Responsibilities of the Chief Executive and the Board of Trustees for the 

financial report 

The Chief Executive is responsible for the preparation of the financial report that gives a true 
and fair view in accordance with relevant Treasurer’s Instructions issued under the provisions 
of the Public Finance and Audit Act 1987 and Australian Accounting Standards – Simplified 
Disclosures, and for such internal control as management determines is necessary to enable 
the preparation of the financial report that gives a true and fair view and that is free from 
material misstatement, whether due to fraud or error. 
 



 

 

 

 
In preparing the financial report, the Chief Executive is responsible for assessing the entity’s 
and consolidated entity’s ability to continue as a going concern, taking into account any 
policy or funding decisions the government has made which affect the continued existence 
of the entity. The Chief Executive is also responsible for disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the 
assessment indicates that it is not appropriate. 

 
The Board of Trustees is responsible for overseeing the entity’s financial reporting process. 

 

 

Auditor’s responsibilities for the audit of the financial report 

As required by section 31(1)(b) of the Public Finance and Audit Act 1987 and section 15(3) of 
the South Australian Country Arts Trust Act 1992, I have audited the financial report of the 
Trust for the financial year ended 30 June 2024. 

 
My objectives are to obtain reasonable assurance about whether the financial report as a 
whole is free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with Australian Auditing 
Standards will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of 
this financial report. 

 
As part of an audit in accordance with the Australian Auditing Standards, I exercise 

professional judgement and maintain professional scepticism throughout the audit. I also: 

• identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for my 
opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control 

• obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Trust’s internal control 

• evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Chief Executive 



 

 

• conclude on the appropriateness of the Chief Executive’s use of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
entity’s ability to continue as a going concern. If I conclude that a material uncertainty 
exists, I am required to draw attention in my auditor’s report to the related disclosures 
in the financial report or, if such disclosures are inadequate, to modify the opinion. 
My conclusion is based on the audit evidence obtained up to the date of the auditor’s 
report. However, future events or conditions may cause an entity to cease to continue 
as a going concern 

• evaluate the overall presentation, structure and content of the financial report, 
including the disclosures, and whether the financial report represents the underlying 
transactions and events in a manner that achieves fair presentation 

• obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the group to express an opinion on the group 
financial report. I am responsible for the direction, supervision and performance of the 
group audit. I remain solely responsible for my audit opinion. 

 
My report refers only to the financial report described above and does not provide assurance 
over the integrity of electronic publication by the entity on any website nor does it provide 
an opinion on other information which may have been hyperlinked to/from the report. 
 
I communicate with the Chief Executive and the Board of Trustees about, among other 
matters, the planned scope and timing of the audit and significant audit findings, including 

any significant deficiencies in internal control that I identify during the audit. 
 
 
 
 

Andrew Blaskett 
Auditor-General 

27 September 2024

https://auditsa.au1.adobesign.com/verifier?tx=CBJCHBCAABAACqptw_OHI0-ekp4m16j9hvem9MkGN8G9
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